
LOWENSTEIN, SANDLER, KOHL, FISHER & BOYLAN
ALAN V. LOWENSTEIN
RICHARD M. SANOLER
SCNCOICT M. KOHL
ARNOLD FISHER
JOSCPM LEVOW STEINBERG
MATTHCW f. SOYLAN
BRUCC O. SHOUL80N
JOHN R. MACKAY lno
MARTIN R. OOOOMAN
JOHN O. SCHUPPER
STEPHEN N. OCRMER
MICHACL L. RODBURG
ALLCN B. LCVITHAH
R. BARRY STIOCR
GREGORY B. REILLV
PETCR H. EHRENBERG
STCVCN B. FUCRST
THCODORC V. WELLS. JR.
WILLIAM S. KATCHEN
MICHACL DORE
JOHN L. KRAFT
ASHLCT STEINHART
DOUGLAS S. EAKELEY
RICHARD O. WILKINSON

ALAN WOVSANIKCR
KENNCTH J. SLUT8KY
DAV1O L. HARRIS
2ULIMA V. FARBCR
WILLIAM P. MUNOAY
DANIEL J. BARKIN
GEORGE J. MAZIN
JAMCS 8TCWART
LAURA R. KUNTZ
ROBERT D. CHESLER
RICHARD F. RICCI
JOHN L. BCROCR
DAVIO W. FIELD
HARTHA L. LESTER
JOHN 0. HOOOBOOM
TERRY C. THORNTON
ROBERT O. MINION
JEFFREY J. WILD
LAWRENCE M. ROLNICK
GARY M. WINGCNS
DIANE P. SULLIVAN
SAMUEL B. SANYO. JR.
ROSEMARY E. RAMSAY
JEFFREY •. GRACER

A PROFESSIONAL CORPORATION

COUNSELLORS AT LAW

65 LIVINGSTON AVENUE

ROSELANO. NEW JERSEY

O7O68-I79I

TELEPHONE (973) 99Z-87OO

FACSIMILE 19731 992-5820

OF COUNSEL
LINDA PICKERING
ROBERT L. KRAKOWER
NORMAN W. SPINDEL

STUART S. YUSEM
HARVEY SMITH
DAVID E. ALPERT

SOMCR.VH.Lt OFFICE

TELEPHONE 19081 536-3300

FACSIMILE 19081 526-9173

December 16,1997

FRANCES M. O'CONNOR*
KARIM O. KASPAK
ROBCRT M. LAPINSKY
HENRY M. PRICE
DAVID A. THOMAS
MICHAEL N. COOEN
JERI L. ABRAM8
RICHARD C. SZUCH
STEPHEN R. BUCKINGHAM
VIRGINIA A. LAZALA
SEOPFREY A. PRICE
PETER L. SKOLNIK
NESLIHAN ft. MONTAO
ALEX MOREAU
WILLIAM J. VONDCRHEIDC
THOMAS E. HESEVAGE
MICHAEL DAVID LICHTENSTEIN
BRIAN WEEKS
EDWARD M. ZIMMERMAN
AMT C. GROSSMAN
MAUREEN t. MONTAGUE
GAVIN J. ROONEY
CHRISTOPHER L. WEISS
CHARISSE A. CARNET
EDWARD T. OAKTLEY
TINA MARIE N1EHOLD
DAVID J. BIANCHI
LAUREN M. HOLLENDER
PATRICK J. WHALEN
COURTNEY A. SCHAEL
DONALD G. HARRINGTON
MAUREEN A. RUANE
FRANK D. STEFANELLI
GAIL HOWIE CONENELLO
JONATHAN A. WAS8CRMAN
R. SCOTT THOMPSON
AMT R. BITTERMAN
LYNN A. FELDMAN

CATHERINE E. BOSTOCK
THOMAS P. COLC
MICHAEL E. GROSSMAN
JAVIER E. ROBLES
MELISSA A. RULE
ANDREA B. SCHWARTZ
DAVID H. WISSERT
TIMOTHY G. MANSEN
MART R. O'AGOSTINO
IRA S. BERG
STEVEN E. SIESSER
MICHAEL E.PETRELLA
STEVEN M. HECHT
GEORGE W. ARNETT. Ill
ANDREA L. WOLFF
NANCY CHUNG
CHRISTINE OSVALD-MRUZ
ADWOA AYO SANDERSON
THOMAS E. REOBURN. JR.
ROBERT L. LOMBARDI
MICHELE C. MEYER - SHIPP
SUSAN J. SCHLECK
NEIL P. HORNE
ANTHONY O. PERGOLA
ROBERT K. SCHEINBAUM
JOHN ROUSAKIS-*
SARA B. ROSENSWEIG
JOHN E. CLARK--
PATRICIA M. BARROW
MAURICIO F. PAEZ
JACQUELINE C. ROMERO
ERIC DAVID WEINSTOCK
ELI S. GOLDBERG
MICHAEL T. HUGHCS
ELLEN M. JURAN
JULIE LEVINSON WCRNCB
A. MATTHEW SOXCR

•PA BAR ONLY
••NY BAR ONLY

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Werner Ahrenstedt
American International Underwriters
New York Claims Management Department
70 Pine Street-14/72
New York, NY 10270

Re: Potential Claim for Environmental Damage in the
Coeur d'Alene Basin, Northern Idaho
Insured: Group R Co., Inc.
Policy Nos.: 75-101660 (2/25/80 - 8/31/80)

75-101539 (8/31/80 - 2/1/82)
75-103566 (10/1/83 -10/1/84)
75-103641 (10/1/84 -10/1/85)

NEW POLICIES: 75-100906 (2/1/82 - 10/1/82)
75-100907 (2/1/82 -10/1/82)
75-101723 (10/1/82 -10/1/83)
75-101724 (10/1/82 -10/1/83)

Dear Mr. Ahrenstedt:

As you will recall, by letter dated October 31, 1997, we provided you with notice
of the above-referenced claim on behalf of Group R Co. ("Group R") under policy nos. 75-
101660, 75-101539, 75-103566, and 75-103641 (the "Original Policies"). You responded by
letter dated November 13, 1997, in which you acknowledged notice of Group R's claim under
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the Original Policies. We responded to your November 13* letter on November 24, 1997, and
provided you with copies of policy nos. 75-101660 and 75-101539.

Since our most recent exchange of correspondence, we have concluded that there
may be additional AIU policies under which Group R has a claim - policy nos. 75-100906, 75-
100907, 75-101723, and 75-101724 (the "New Policies"). We had believed that the New
Policies were issued by American International Insurance Company ("American International"),
but given the similarity between the Original Policy numbers and the New Policy numbers, and
given the proximity between when the Original Policies and the New Policies were issued, we
believe that the New Policies may be AIU policies and not American International policies.

We have provided American International with notice of Group R's claim under
the New Policies. A copy of our letter dated October 31, 1997 to American International is
enclosed for your convenience. We have not yet received a response from American
International; we will forward to you a copy of their response as soon as we receive it. In the
meantime, however, we deemed it prudent to notify you that there may be additional AIU
policies triggered by Group R's claim. Accordingly, please accept this letter as Group R's notice
of claim under the New Policies and acknowledge that AIU will defend and indemnify Group R
under the Original Policies and the New Policies.

We understand that you are continuing to investigate this matter. If your
investigation reveals whether or not the New Policies are AIU policies, please notify us
immediately.

If you have any questions about any of the foregoing, do not hesitate to contact
me or Michael David Lichtenstein of this office. Thank you for your attention to this matter.

Very truly yours,

David M. Wissert

DMW:dmw
cc: Michael David Lichtenstein, Esq.
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American International Insurance Company
505 Carr Road
Wilmington, DE 19809

Re: Potential Claim for Environmental Damage in the
Coeur d'Alene Basin, Northern Idaho

Insured: Group R Co., Inc.
Policy No.: 75-100906 (2/i/82 - 10/1/82)

75-100907 (2/1/82 - 10/1/82)
75-101723 (10/1/82 - 10/1/83)
75-101724 (10/1/82 - 10/1/83)

Dear Sir or Madam:

We write on behalf of Group R Co., Inc. ("Group R"). Group R is the successor by
merger to the Golconda Corporation (formerly known as the Golconda Lead Mines, Inc. (from 1927-
1962) and the Golconda Mining Corporation (from 1962-1970)) and was formally known as the RegO
Company (from 1977-1978) ("RegO") and RegO Group, Inc. (from 1978-1992) ("RegO Group").
From 1974 through 1976, Cerro Corporation ("Cerro") owned approximately 85% of the shares in
Golconda Corporation. In 1976, Cerro was merged into the Cerro-Marmon Corporation ("Cerro-
Marmon") and Cerro-Marmon continued to hold an 85% interest in Golconda. In 1977, Cerro-Marmon
changed its name to The Marmon Group, Inc. ("Marmon Group") and continued to own 85% of
Golconda/RegO/RegO Group until 1985, when Marmon Group purchased the outstanding 15% of
stock in RegO Group and became the owner of 100% of the stock.

On or about August 29, 1997, the United States Department of Justice and the Coeur
d'Alene Tribe filed motions in the United States District Court for the District of Idaho seeking leave to
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American International Insurance Company October 31, 1997
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amend their complaints to add Group R as a defendant and seeking contribution pursuant to CERCLA
toward the cleanup costs of the Coeur d'Alene mining district in Northern Idaho as well as Natural
Resource Damages. A copy of those motions are attached for your information.

Your company provided insurance coverage to either Golconda Corporation, Cerro,
Cerro-Marmon, the Marmon Group, Marmon Holdings, Inc., the Pritzker Interests (including all
divisions, subsidiaries and affiliates thereof) and/or Group R which obligates it to both defend and
indemnify Group R against this claim. Kindly acknowledge your receipt of this notice and your
acknowledgment of your defense and indemnity obligations by sending a written letter to Michael David
Lichtenstein, Esq., Lowenstein, Sandier, Kohl, Fisher & Boylan, 65 Livingston Avenue, Roseland, New
Jersey 07068.

Should you have any questions please do not hesitate to contact the undersigned.

Very truly yours,

Mfchael David Lichtenstein
MDL/nap
Enclosure
cc: Michael L. Rodburg, Esq.

William T. Sweeney (The Marmon Group, Inc.)
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